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Candidates are required to give their answers in their

own words as far as practicable.

1. Answer any five of the following questions:
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a) Define GDP at market prices.
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b)  What is meant by Per Capita Income?
eforg oI @10 6 @RI
c) What is meant by Average Propensity to Save

and how is it related to Average Propensity to

Consume? 1+1
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d)

g)

h)

Distinguish between Autonomous and Induced

Investment.
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What is the concept of M; in money supply of
India?
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What is meant by Transactions Demand for

Money?
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Name any two proponents of Classical Theory

of Employment.

ol fNI9l O (@ @I 16 aTeId SN (72 |
What is meant by Phillips curve?
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2. Answer any four of the following questions:

5x4=20
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a)
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Discuss the census of production method for

measuring national income.
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b)

d)

Discuss the factors affecting consumption

expenditure.
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Explain the accounting identity between saving

and investment.
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Briefly discuss Fisher's Quantity Theory of
Money.

FEFel Odq AAfTeren A oyl SiEsal
Sl

Explain the causes of inflation.
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What is meant by unemployment? Mention

different types of unemployment. 2+3=5
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3. Answer any one of the following questions:

10x1=10
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a)
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Discuss the Circular Flow of Income in a closed
economy considering the saving and investment

processes.
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b)
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Discuss how equilibrium level of national
income is determined in the Simple Keynesian
Model.
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